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(1) Those crops harvested as other
than grain, such as silage, haylage,
earlage;

(2) Specific crops designated for graz-
ing; or

(3) As otherwise designated by CCC.

Pulse crops means any crop of dry
peas, lentils, and chickpeas as defined
by CCC.

Rice means, unless otherwise noted,
long grain rice and medium grain rice.

Secretary means the Secretary of the
United States Department of Agri-
culture, or the Secretary’s delegate.

Security for DMAs means a certified
or cashier’s check payable to CCC, an
irrevocable commercial letter of credit
in a form acceptable to CCC, a perform-
ance or surety bond conditioned on the
DMA fully discharging all of its obliga-
tions under this part, or other form of
financial security as CCC may deem
appropriate.

Servicing agent bank means the bank
designated as the financial institution
for a CMA or a designated marketing
association.

STC means the FSA State com-
mittee.

Unauthoriced disposition means the
conversion of any loan quantity
pledged as collateral for a farm-stored
loan without prior written authoriza-
tion from the county committee.

Unauthorized removal means the
movement of any farm-stored loan
quantity from the storage structure in
which the commodity was stored or
structures that were designated when
the loan was approved to any other
storage structure, whether or not such
structure is located on the producer’s
farm, without prior written authoriza-
tion from the county committee.

Unshorn pelt means the removed skin
and attached wool from a slaughtered
lamb that has never been shorn.

Warehouse receipt means a receipt
containing the required information
prescribed in this part and is:

(1) A pre-numbered, negotiable ware-
house receipt issued under the author-
ity of the U.S. Warehouse Act, a state
licensing authority, or by an approved
CCC warehouse in such format author-
ized and approved, in advance, by CCC;

(2) An electronic warehouse receipt
issued by such warehouse recorded in a
central filing system or system main-
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tained in one or more locations which
are approved by FSA to operate such
system; or

(3) Other such acceptable evidence of
title, as determined by CCC.

Wool means the fiber sheared from a
live sheep and includes, unless noted
otherwise, graded and nongraded wool.

[67 FR 63511, Oct. 11, 2002, as amended at 68
FR 37940, June 26, 2003; 70 FR 33799, June 10,
2005; 74 FR 15650, Apr. 7, 2009]

§1421.4 Eligible producers.

(a) To be an eligible producer, the
producer must:

(1) Be a person, partnership, associa-
tion, corporation, estate, trust, or
other legal entity that produces an eli-
gible commodity as a landowner, land-
lord, tenant, or sharecropper, or in the
case of rice, furnishes land, labor,
water, or equipment for a share of the
rice crop. With respect to wool and mo-
hair, the producer must own, other
than through a security interest mort-
gage, or lien, the sheep and goats that
produced the wool and mohair respec-
tively for a period of not less than 30
days.

(2) Comply with all provisions of this
part and, as applicable:

(i) 7 CFR part 12—Highly Erodible
Land and Wetland Conservation;

(ii) 7 CFR part 707—Payments Due
Persons Who Have Died, Disappeared,
or Have Been Declared Incompetent;

(iii) 7 CFR part 718—Provisions Ap-
plicable to Multiple Programs;

(iv) 7 CFR part 996—Minimum Qual-
ity and Handling Standards for Domes-
tic and Imported Peanuts Marketed in
the United States;

(v) 7T CFR part 1400—Payment Limi-
tation & Payment Eligibility for 2009
and Subsequent Crops, Programs, or
Fiscal Years;

(vi) 7 CFR part 1402—Policy for Cer-
tain Commodities Available for Sale;

(vii) 7 CFR part 1403—Debt Settle-
ment Policies and Procedures;

(viii) 7 CFR part 1405—Loans, Pur-
chases, and Other Operations;

(ix) 7 CFR part 1412—Direct and
Counter-Cyclical Program and Average
Crop Revenue Election Program for the
2008 and Subsequent Crop Years; and

(x) 7 CFR part 1423—Commodity
Credit Corporation Approved Ware-
houses.
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(3) Have made an acreage certifi-
cation with respect to all the cropland
on the farm.

(b) A receiver or trustee of an insol-
vent or bankrupt debtor’s estate, an
executor or an administrator of a de-
ceased person’s estate, a guardian of an
estate of a ward or an incompetent per-
son, and trustees of a trust shall be
considered to represent the insolvent
or bankrupt debtor, the deceased per-
son, the ward or incompetent, and the
beneficiaries of a trust, respectively.
The production of the receiver, execu-
tor, administrator, guardian, or trustee
shall be considered to be the produc-
tion of the person or estate represented
by the receiver, executor, adminis-
trator, guardian, or trustee. Marketing
assistance loans and loan deficiency
payment documents executed by any
such person will be accepted by CCC
only if they are legally valid and such
person has the authority to sign the
applicable documents.

(¢) A minor who is otherwise an eligi-
ble producer is eligible to receive mar-
keting assistance loans or loan defi-
ciency payments only if the minor
meets one of the following require-
ments:

(1) The right of majority has been
conferred on the minor by court pro-
ceedings or by statute;

(2) A guardian has been appointed to
manage the minor’s property and the
applicable marketing assistance loan
or loan deficiency payment documents
are signed by the guardian;

(3) Any note or loan deficiency pay-
ment program application signed by
the minor is cosigned by a person de-
termined by the county committee to
be financially responsible; or

(4) A bond is furnished under which a
surety guarantees to protect CCC from
any loss incurred for which the minor
would be liable had the minor been an
adult.

(d) If more than one producer exe-
cutes a note and security agreement
with CCC, each such producer shall be
jointly and severally liable for the vio-
lation of the terms and conditions of
the note and the regulations in this
part. Each such producer shall also re-
main liable for repayment of the entire
marketing assistance loan amount
until the loan is fully repaid without
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regard to such producer’s claimed
share in the commodity pledged as col-
lateral for the loan. In addition, such
producer may not amend the note and
security agreement with respect to the
producer’s claimed share in such com-
modities, or loan proceeds, after execu-
tion of the note and security agree-
ment by CCC.

(e)(1) The county committee may
deny a producer a marketing assist-
ance loan on farm-stored commodities
if the producer has:

(i) Made a misrepresentation in con-
nection with the marketing assistance
loan or LDP program;

(ii) Previously not allowed a rep-
resentative access to the site where
commodities pledged as collateral for
CCC loans were stored or otherwise
failed to cooperate in the settlement of
a marketing assistance loan; or

(iii) Failed to adequately protect the
interests of CCC in the commodity
pledged as collateral for a farm-stored
loan.

(2) A producer who is denied a farm-
stored loan will be eligible to pledge a
commodity as collateral for a ware-
house-stored loan or provide some
other form of financial assurance to ob-
tain a farm-stored loan.

(f) A CMA may obtain a marketing
assistance loan and loan deficiency
payment on eligible production of a
loan commodity on behalf of its mem-
bers who are eligible to receive mar-
keting assistance loans or loan defi-
ciency payments with respect to a crop
of a commodity. For purposes of this
subpart, the term “producer” includes a
CMA.

(g) In case of the death, incom-
petency, or disappearance of any pro-
ducer who is entitled to the payment of
any sum in settlement of a marketing
assistance loan or loan deficiency pay-
ment, payment shall, upon proper ap-
plication to the FSA county service
center that disbursed the marketing
assistance loan or loan deficiency pay-
ment, be made to the persons who
would be entitled to such producer’s
payment under the regulations con-
tained in part 707 of this title.

[67 FR 63511, Oct. 11, 2002, as amended at 74
FR 15650, Apr. 7, 2009; 75 FR 19193, Apr. 14,
2010]
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